
���������	
	�������

�������������	������������	��� 
�	�����	���������	���
��������	��������
���	��	��� 
�	
��� �

 Copyright © 2008 NewsBase Ltd. 

 www.newsbase.com Edited by Ryan Stevenson 
All rights reserved. No part of this publication may be reproduced, redistributed, or otherwise copied without the written permission of the authors. This includes internal distribution. All 

reasonable endeavours have been used to ensure the accuracy of the information contained in this publication. However, no warranty is given to the accuracy of its contents 

  

30 July 2008 

Week 30 

�		�������
�� News 

�� Analysis 
�� Intelligence 

Published by 

�� NewsBase 
 

������ !"#� $  

�� ���������	�
����
��������������������	� �  
�� ������������
���	������	�����������


����
���
���������� �  
��%�& ��� � �  

�� �� 
���������! 
"�����
�
�����
�����#�����
$������"%����������� &  

�� ������'����
����������(
�)����������
��
�#�� &  

�� ���������*��
�����+�������

������#�����
),���	��� -  

�� ����,����.�+������
����	��'���
�
������ -  
'�(��#� )  

�� 
������������+�����������
�����������

���/��
� 0  

��  ���
��������������(����
�������"%������0  
'"�*�� &�+����'!���&� ,  

�� ���������
�������
����
���#������������
�
��
�������	�������
�� 1  

��  ���
����"%���
���	���
�	2�����������
�
���
���"%�� 1  

�� ���
�������	������
������3��		���"%���
�
4
�������� 5  

�� 
% 
.�+���/��
�����

���
��

���6����	�

������ 5  

��  33����������*��
����$���*���������������
�������� 78  

�� ����	��#���� �����������	�������� 78  
�� ������	���	�������	�������������"%��

��������9�� 77  
��-&����."���� ��  

�����"����&� �/  

��-&� 0�&�-��1� �

2��3���4��������
Rising tensions over the sovereignty of disputed 
waters in the South China Sea could jeopardise 
relations between Hanoi and Beijing and also 
threaten ExxonMobil’s interests in China. 

�� ExxonMobil and Petrovietnam have agreed to 
launch exploration work in disputed waters in the 
South China Sea in a move that has angered 
China. Beijing has ordered Exxon to terminate the 
Vietnamese deal or risk undermining its business 
interests in China.  (Page 2) 

�� China is defending its offshore interests on two 
fronts. Beijing also recently stated that Japan 
would not be allowed to own more than a 33.3% 
stake in a controversial gas field in the East Chin a 
Sea it is co-developing with China. Japan is not 
expected to dispute the decision.  (Page 7) 

�55	������34���
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India’s plan to ramp up offshore oil and gas 
production to meet the needs of its burgeoning 
population continues to be hamstrung by a dearth 
of essential rigs and drilling equipment.  (Page 3) 
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In remarks that could further escalate 
growing tensions between Vietnam and 
China, Hanoi has said it wants to 
continue with a joint oil exploration 
project with US super-major 
ExxonMobil in the disputed waters of the 
South China Sea. 

This came despite Beijing’s ultimatum 
to ExxonMobil either to drop the deal or 
jeopardise its energy interests in China. 

“We have confirmed that all 
Vietnamese co-operation with foreign 
partners in the field of petroleum is 
conducted in Vietnamese territorial 
waters and in the exclusive economic 
zone,” said foreign ministry spokesman 
Le Dung to news reporters. 

“These are totally under the 
sovereignty and right of Vietnam and in 
line with the 1982 UN Convention on the 
Law of the Sea, as well as other bilateral 
and multilateral agreements between 
Vietnam and foreign partners,” he said. 
 
Bone of contention 
The deal at the centre of the controversy 
is a preliminary co-operation accord 
between ExxonMobil and state-run 
Petrovietnam to explore for energy in the 
South China Sea. 

In 2007, China criticised a deal 
between Vietnam and UK energy giant 
BP near the disputed Spratly Islands in 
the South China Sea, saying the area had 
been an “indisputable part of Chinese 
territory since ancient times.” BP stopped 
work on Block 5.2 – about 370 km 
offshore between Vietnam and the 

Spratly Islands – but is reportedly poised 
to restart the project, according to 
company officials. Petrovietnam has 
already resumed exploration activity in 
the area, according to Reuters. 

The news agency last week quoted 
David Nicholas as saying: “Petrovietnam 
is currently executing contracts for 
offshore survey activities on blocks 5.2 
and 5.3.” 

The latest flare-up once again 
underlines the delicate balance of 
interests that has held sway in the 
disputed area over the past decade or so 
and is a reminder that the area remains 
one of the region’s flashpoints. 

The Paracel Islands in the northwest 
are claimed by China and Vietnam, while 
the Spratly Islands in the south are 
claimed in part or in entirety by China, 
Taiwan, Vietnam, the Philippines, 
Malaysia and Brunei. All but Brunei, 
whose claim is limited to an exclusive 
economic zone and a continental shelf 
that overlap those of its neighbours, man 
military garrisons on the rocks and islets 
that constitute the Spratlys. 

After extensive Chinese structures 
were discovered in 1995 on Mischief 

Reef, on the Philippine continental shelf 
and well within the Philippine 200-
nautical-mile exclusive economic zone, 
the Association of Southeast Asian 
Nations (ASEAN) persuaded Beijing to 
drop its resistance to the 
“internationalisation” of the South China 
Sea issue. 
 
Coming up empty 
Instead of insisting on only bilateral 
discussions with claimant states, China 
agreed to deal with ASEAN as a group 
on the matter. 

ASEAN and China, however, failed in 
their attempt to negotiate a code of 
conduct. In the “Declaration on the 
Conduct of Parties in the South China 
Sea,” signed in 2002, they pledged to 
settle territorial disagreements peacefully 
and to exercise restraint in activities that 
could spark conflict. 

Nevertheless, no mechanism exists to 
prevent or manage conflicts and the 
declaration is at best an interim step. 

Recent incidents and skirmishes are a 
sharp reminder of how dangerous the 
situation remains. In the middle of 2007, 
Chinese naval vessels fired on 
Vietnamese fishing boats near the 
Paracels. At the end of last year, Beijing 
and Hanoi traded denunciations as the 
Chinese, in particular, sought to reinforce 
territorial claims. Vietnam protested 
when China conducted a large naval 
exercise around the Paracels in 
November 2007.�  
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Hanoi has expressed its desire to explore the disputed South China Sea with ExxonMobil, 
despite Beijing’s protestations 
By Howard Winn 
�� ExxonMobil and Petrovietnam signed a preliminary co -operation accord for exploration 
�� China warned the US firm to end the Vietnamese deal  or risk losing its China business 
�� Friction in the South China Sea is expected to grow  as Asian energy demand intensifies 
 

While hydrocarbon 
reserves in the South 

China Sea are unproven, 
the belief that huge 
deposits exist means 

interest remains intense 
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China’s decision in December to create 
an administrative centre on Hainan to 
manage the Paracels, Spratlys and 
another archipelago, though symbolic, 
was regarded as particularly provocative 
by Hanoi and with the tacit approval of 
the Vietnamese government led to 
protests outside Chinese diplomatic 
missions in Ho Chi Minh City and 
Hanoi. 
 
Flashpoint 
Friction over the Paracels and Spratlys 
can be expected to increase as the 
demand for energy by China and the 
Southeast Asian economies rises and 
they intensify the search for oil and gas. 
While hydrocarbon reserves in the South 
China Sea are unproven, the belief that 
huge deposits exist means interest 

remains intense. 
It is unclear at this stage what 

Vietnam’s motives are in provoking the 
current spat. Vietnam is possibly hoping 
that by pressing its claims more firmly it 
will either manage to outmanoeuvre its 
larger neighbour or – more likely – bring 
it to the negotiating table. 

Chinese concessions over the East 
China Sea dispute with Japan earlier this 
year give some grounds for hope, 
although Chinese-Vietnamese relations 
are on a totally different footing to those 
with China’s more affluent neighbour. 
The timing is also of interest; with the 
Olympics so close China is unlikely to 
take extreme measures, even if 
ExxonMobil and PetroVietnam continue 
their exploration. 

At the same time the choice of 

ExxonMobil as a partner, a high profile 
US company, will make it easier for 
Vietnam to resist China’s bullying. 
Analysts have pointed to the significance 
of a US government commitment to 
support Hanoi’s “national sovereignty” 
that was buried in a joint statement by 
the leaders of the US and Vietnam, 
which was issued at the end of the visit to 
the US by Vietnamese Prime Minister 
Nguyen Tan Dung in late June. 

Beijing has already shown that it is 
prepared to take a softer approach when 
handling its neighbours when it comes to 
territorial disputes. A position no doubt 
encouraged by the approach of the 
Olympic Games. Hanoi definitely is 
aware of this position and will certainly 
be keen to exploit it.�  

The Indian government is becoming 
increasingly concerned that its ambitious 
plans to develop the country’s offshore 
oil and gas deposits extensively could be 
severely hampered by a serious shortage 
of the requisite equipment. 

But attempts by the executive to tackle 
the problem so far have been feeble and 
the government is worried about the pace 
at which the gap between the country’s 
oil production and consumption is 
widening. 

India has one of the largest populations 
in the world and, according to a recent 
report by McKinsey and Co., it could 
reach 1.5 billion by 2030, exceeding 

China’s population of 1.45 billion. Such 
massive population growth will 
inevitably put severe strain on India’s 
comparatively meagre domestic fossil 
fuel production and necessitate greater 
imports of expensive oil and gas. 

 
Rig pool 
One idea launched by the government 
amid much fanfare in 2006 sought to 
persuade companies that operate oil and 
gas blocks in the country to form a rig-
sharing pool. But the concept has been a 
failure. 

The rig-sharing project was initiated by 
India’s Directorate General of 

Hydrocarbons (DGH) as a cost saving 
exercise. Drilling rates for sophisticated 
deepwater rigs have risen steeply over 
the past few years from about 
US$200,000 per day in 2004 to over 
US$700,000 at present. 

Eleven domestic and foreign 
exploration and production companies 
agreed to join the pool: Oil India Ltd; 
GAIL (India) Ltd; Reliance Industries 
Ltd (RIL); Niko Resources Ltd; Hardy 
Exploration; Gujarat State Petroleum 
Corporation Ltd; Hindustan Oil 
Exploration Company Ltd; Jubilant Oil 
& Gas; Cairn Energy; BG Exploration & 
Production India Ltd and ENI.�  
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New Delhi’s plans to expand its offshore exploration and production are being hamstrung 
by a dearth of specialist drilling equipment 
By Nnamdi Anyadike 
�� Indian government’s rig pool concept has been a fai lure 
�� ONGC is developing its own equipment 
�� Problems have emerged over new rules that govern th e use of older vessels in offshore areas 
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The concept was designed to bring 
down the long-term cost of hiring rigs, 
which is one of the primary pricing 
concerns for exploration activity. In 
addition to agreeing to pool their 
requirements, the 11 companies also 
agreed to plan a joint strategy, including 
jointly hiring rigs through a single 
Norwegian service provider. 

However, the plan quickly began to 
unravel. To start with, India’s largest oil 
and gas explorer, state-owned Oil and 
Natural Gas Corporation 
(ONGC), was not part of 
the project. It decided to 
pursue an alternative 
route and look at 
developing its own rigs. 

Pressure on the pool’s 
participants grew when 
RIL and ENI fell out 
over the terms of the 
agreement for sharing 
equipment. The 
companies were unable 
to agree on the 
fundamentals of a pre-
determined work 
programme, which would act as the long-
term basis on which they would charter 
rigs at cheaper rates. 

 
ONGC’s emergence 
ONGC announced in July that it had 
finally begun to take steps towards 
producing its own rigs. The company 
said it would initially construct four 
shallow water Cantilever Type Jack-Up 
Rigs and one deepwater drill ship. 

ONGC has also announced it will 
construct a fifth generation DP-3 drill 
ship with a water depth capability of up 
to 3,000 metres. The company is 
expected to invite separate tenders for the 
construction of the rigs. 

Meanwhile, the Indian government has 
taken steps to relax the bureaucracy 

governing the development of its 
offshore oil and gas properties. New 
Delhi aims to remove the red tape, which 
has hamstrung offshore operators in the 
past. 

One goal of the new policy is to relax 
the rules that govern the lease of offshore 
vessels. In April, the government banned 
the use of vessels over 25 years old for 
exploring and drilling for oil and gas 
offshore India. But after intense lobbying 
by oil firms – by ONGC in particular – 

and foreign ship-owners, India’s 
Directorate General of Shipping said that 
companies were now permitted to hire 
offshore vessels that exceeded the 25-
year limit, subject to certain conditions. 

Those are: that the hired vessel must be 
classified either by the Indian Register of 
Shipping (IRS) or by any of the 10 full-
time members of the International 
Association of Classification Societies. If 
the vessel is over 25 years old and is not 
classified by the IRS, it must now 
undergo an inspection equivalent to an 
annual statutory survey and an 
intermediate audit by the IRS.  

 
Under pressure 
In response to the new ruling, ONGC 
informed the government it was largely 

the presence of “older foreign ships” that 
had enabled it to hire 30 offshore vessels 
last year at an average of 30-40% below 
market rates. According to the Indian 
National Ship Owners Association 
(INSA), there are 165 ships operating off 
India’s coast, mainly servicing the 
country’s oil and gas exploration and 
production firms.  

But a majority, or “over 90% of these,” 
will reach the 25-year limit in one or two 
years, just as India’s offshore sector is 

expanding and set to reach 
498 wells by 2012, 
according to INSA. 

Only about 30% of 
India’s offshore vessels are 
supplied by Indian ship 
owners and the INSA 
claimed that the 
regulations gave foreign 
shipbuilders and owners an 
unfair advantage over their 
Indian counterparts. 

Under current Indian 
legislation, preference 
must be given to Indian-
registered ships and 

foreign ships can only be hired if Indian 
vessels are in short supply. But INSA 
said that it would be impossible for local 
ship-owners to meet rising demand for 
vessels from oil explorers alone and that 
foreign units were essential. 

However, the existing legislation 
means the shortage of vessels in India 
will intensify as the number of wells 
being drilled off the country’s coast 
increases. While such a scenario provides 
opportunities for new entrants to the 
offshore equipment-making sector (See: 
India’s Godrej Group to make equipment 
for oil and gas sector, Page 8), it 
threatens to undermine India’s goal of 
becoming a significant oil and gas 
producer in the future.�  

COMMENTARY 
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Gujarat State Petroleum Corporation 
(GSPC) has rejected an informal 
approach from Hindustan Petroleum 
Corporation Ltd (HPCL) for a 50% 
equity stake in the proposed liquefied 
natural gas (LNG) terminal at Mundra.  

GSPC holds a 50% controlling stake in 
the LNG project, which will have a 
handling capacity of 5-7.5 million tonnes 
per annum. The Adani Group holds a 
25% participatory interest in the 
terminal, which will be commissioned in 
2012. 

Although a third partner has yet to be 
identified by the joint venture, GSPC has 
decided to fast track the development of 
the LNG terminal at Mundra with its 
existing partner. If a third investor does 
not emerge, the remaining 25% stake 
may be offered to financial institutions or 

floated on the stock market. 
GSPC recently launched a detailed 

feasibility study of the project, which is 
due to be published by September 30.  

“Once the detailed report becomes 
available, we will immediately enter the 
implementation phase,” a GSPC official 
said. 

It is understood that negotiations are 
also at an advanced stage with a few 
producers for LNG supplies through a 
mixture of term – including long- and 
short-term – contracts and spot 
deliveries. 

The Gujarat government’s integrated 
energy company had previously invited 
Essar to pick up the residual 25% stake 
in the project. But Essar said it was not 
interested in entering the venture at the 
existing location.  

Essar’s decision to stand aside was 
apparently followed by HPCL’s 
approach. However, discussions have not 
progressed, as HPCL is keen to take a 
50% stake in the project, but GSPC is 
only willing to offer 25%.  

Nevertheless, the Gujarat state 
government wants the project to be fast 
tracked so it comes online at the same 
time as new liquefaction facilities 
elsewhere in the world.  

“A number of fresh liquefaction 
capacities will be implemented in and 
around 2012,” a GSPC official told Asia 
Oil & Gas Monitor (AOGM). “In order to 
secure LNG supplies, we have to 
complete the project within the scheduled 
timeframe. Accordingly, we have 
decided to go ahead with the project 
without waiting for a third partner.”�  

Essar Exploration and Production Ltd 
(EEPL), a wholly-owned subsidiary of 
India’s Essar Oil, has emerged as the 
preferred bidder for two shallow-water 
oil and gas blocks offshore Australia. 
EEPL has bid for 100% interest in both 
of the blocks. 

The Australian government, which has 
offered 35 new offshore oil and gas 
exploration blocks, including seven that 
are in areas eligible for a frontier-
exploration tax break, is likely to make a 
final decision on the bids by October. 

Australia’s 2008 bid round focuses on 
five basins offshore the Northern 
Territory, Western Australia and the 
coastlines of the Ashmore and Cartier 

Islands. 
The Australian auction has attracted 

several Indian oil companies, including: 
Reliance Industries Ltd (RIL); Videocon 
Group; Gujarat State Petroleum 
Company (GSPC); Bharat Petroleum 
Corporation Limited (BPCL); Hindustan 
Petroleum Corporation Limited (HPCL) 
and GAIL (India) Ltd. But EEPL is 
reportedly the front-runner and is well 
placed to buy at least two blocks. 

Essar currently only has one oil-
producing block in Mehsana, in the 
western Indian state of Gujarat. It 
produced 17,000 barrels of oil from the 
block last year. However, Essar sources 
said the company was now scouting for 

more exploration and production 
opportunities with the acquisition of new 
overseas assets. The firm is also looking 
at exploration blocks in Iraq, Egypt and 
Yemen in a bid to expand its resource 
base. 

In March, EEPL’s Mauritius-based 
subsidiary was awarded an offshore 
block in Vietnam’s prolific Song Hong 
basin. 

The block covers approximately 5,925 
square km and was awarded under a 
recent licensing round where seven 
offshore blocks were on offer. It is a 
shallow water block with an average 
water depth of 60-70 metres.�  
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Iranian Oil Minister Gholamhossein 
Nozari hinted last week that Tehran was 
willing to let Japan’s Inpex Corporation 
play a larger role in the development of 
Azadegan, Iran’s largest onshore oilfield. 

Speaking at an industry conference in 
Tehran, Nozari said the Japanese 
Ministry of Economy, Trade and 
Industry (METI) had sent a letter to the 
Iranian government requesting that 
Inpex’s share in the project be 
maintained at the current level.  

He said the government had responded 
to the request positively and had also 
informed Tokyo that the company could 
increase its stake. 

Subsequently, on the sidelines of the 
conference, Nozari told reporters that 

Inpex had asked that its stake in the 
project be set back to the original level of 
75%.  

“We have received inquiries from 
Inpex regarding the restoration of their 
original share in the Azadegan oilfield. 
We are considering the request,” Reuters 
quoted him as saying. 

Inpex, however, denied that it was 
seeking a larger stake in Azadegan.  

“There is no truth to that statement,” 
an unnamed company spokesman told 
Reuters. 

The Japanese company won a US$2 
billion contract for Azadegan in 2004 
and its share in the project was originally 
set at 75%.  

However, the Iranian government 

whittled the stake down to 10% in 2006 
amid disputes with Inpex over its failure 
to launch development work quickly.  

It also said it planned to choose 
another foreign partner, but had yet to do 
so.  

At present, the NaftIran Intertrade 
Company (NICO), a subsidiary of the 
state-run National Iranian Oil Company 
(NIOC), is heading development efforts. 

The Azadegan field was discovered in 
1999. It is believed to hold at least 33.2 
billion barrels of oil in place, with 5.2 
billion barrels in recoverable reserves, 
making it the biggest Iranian discovery in 
30 years.  

The field began early production in 
February.�  

The government-affiliated Japan Oil, Gas 
and Metals National Corp. (JOGMEC) is 
expected to sign a memorandum of 
understanding (MoU) this summer with 
Venezuela’s state-run oil company 
PDVSA to explore oil deposits jointly in 
the Orinoco Basin, a Japanese news 
report said. 

Senior officials from the Japanese 
Ministry of Economy, Trade and 
Industry (METI) will visit the South 
American country as early as August to 
hold final negotiations on the deal with 
PDVSA, Japan’s Kyodo news agency 
reported, citing unidentified sources 
familiar with the matter.  

The move by Tokyo and JOGMEC is 

apparently part of resource-poor Japan’s 
efforts to strengthen its energy security 
through the diversification of crude oil 
suppliers. The world’s second-largest 
economy imports almost all of its crude 
oil, about 90% of which comes from the 
volatile Middle East. 

Meanwhile, Venezuela has the largest 
oil reserves in South America and was 
the world’s sixth-largest oil exporting 
country in 2006.  

The Orinoco extra heavy oil deposits, 
known for their tar-like, highly viscous 
nature, are non-conventional oil deposits, 
which include oil sands and oil shale. 
Although it is much costlier to develop 
such deposits, recent surges in crude oil 

prices have provided a tail wind for 
projects to develop non-conventional oil 
deposits, the Kyodo report said.  

In Venezuela, Japan’s Teikoku Oil Co. 
has operated the East Guarico and Sanvi 
Guere Blocks since the early 1990s. 
Teikoku Oil is a subsidiary of Japan’s 
largest oil and gas explorer Inpex 
Holdings, which was established in April 
2006 as a joint holding company between 
Inpex Corp. and Teikoku Oil. 

Two major Japanese trading houses 
Mitsui & Co. and Marubeni Corp. also 
struck a deal with PDVSA in 2007 to buy 
crude oil and oil products from the 
Venezuelan state-run company for 15 
years.�  
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Japan will not be allowed to own more 
than 33.3% in a controversial East China 
Sea gas field it is co-developing with 
China, according to a Tokyo Shinbun 
report. 

The Chunxiao gas field – known as 
Shirakaba in Japan – has already 
attracted interest from Nippon Oil Corp. 
and Inpex Holdings Inc. after China and 
Japan in June ended a more than three-
year dispute over ownership of the 
resource-rich territory.  

Japan is not, however, expected to 
object to the cap, claimed the newspaper, 
citing unnamed officials from both 
countries. 

Teikoku Oil, which already has 
exploration rights to an area right next to 

Chunxiao, plans to buy a stake in the 
field, Nikkei English News reported last 
month. Nippon Oil, meanwhile, may 
participate in a new project in the joint 
development zone. 

It has still not been decided what form 
of participation Japanese oil companies 
might take in the project, though it may 
involve China paying them for their 
share of production and sale of natural 
gas in Japan, Nikkei reported. 

The Chunxiao field’s gas reserves are 
estimated at just 92 million barrels of oil 
equivalent, but both countries are 
concerned that much more may be found 
following full exploration. 

China and Japan enter a war of words 
over the East China Sea’s resources in 

2005, after China National Offshore Oil 
Corp. (CNOOC) began exploring the 
Chunxiao field on its side of a median 
line dividing the area between the two 
countries. 

Japan claimed that the boundary 
marking which part of the sea it and 
China owned should be equidistant from 
the two countries. China, however, 
claimed a much wider area, extending to 
the end of its continental shelf and close 
to Japan’s Okinawa islands. 

June’s agreement to co-develop the 
field sidestepped the issue of territorial 
rights, which may yet raise its head 
again, as some Chinese continue to 
protest against the deal.�  

Petronas’ CEO, Hassan Marican, has 
denied suggestions the company will try 
to renegotiate the terms of a long-term 
liquefied natural gas (LNG) agreement 
with China. 

Petronas signed a deal in the second 
half of 2006 to supply up to 3 million 
tonnes per year of LNG to China for 25 
years. The contract is due to come into 
effect in late 2009. 

The price of the gas agreed in the deal 
has never been disclosed. But China is 
believed to have negotiated a fairly cheap 
deal for the LNG supplies. 

Indonesia made a similar long-term 
agreement with China about the same 
time, but has since renegotiated a higher 
price because of rapidly rising global 
prices and costs. 

The Indonesian authorities 
renegotiated the deal, which will see 
Jakarta receive between US$8-9 billion 
for the supply of 2.6 million tonnes per 
year of LNG for 25 years for an LNG 
terminal in Guangdong province in 
southern China. The new gas price 
agreed between the sides is a 31% 
increase over the terms that were 
originally agreed. 

Hassan was asked last week at the 
AGM of Petronas Gas (PetGas) if his 
company planned a similar renegotiation 
of its contract with the Chinese. 

Hassan said his company had no 
immediate plans to re-examine the 
agreement with Beijing, but told 
reporters: “Petronas will be having 
discussions with some of its customers 

on the effect of the new gas prices.” 
The Chinese deal will see Petronas 

provide LNG for a new terminal in 
Shanghai to be operated by China 
National Offshore Oil Corp. (CNOOC). 
It is one of Petronas’ biggest deals from 
the past few years. 

Petronas has not revealed the contract 
price for the LNG deliveries. But China’s 
National Development and Reform 
Commission said at the time of the deal 
that Petronas had accepted a price of 
between US$5-6 per million British 
thermal units of gas. 

Such a rate would mean the pricing 
arrangement was much lower than 
similar deals Petronas has with Japan and 
South Korea.�  
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Indian conglomerate Godrej Group is 
reportedly planning to make equipment 
for the offshore oil and gas sector 
through its subsidiary Godrej & Boyce, 
an engineering company. Initial 
investment in the new venture will be 1.5 
billion rupees (US$37.5 million), the 
company said. 

The Godrej Group has already 
acquired land at Dahej in the state of 
Gujarat in western India to implement its 
plans. It aims to launch the new venture 
within the next six months to take 

advantage of the huge demand for 
services and equipment in the oil and gas 
industry both in India and around the 
globe. 

An Indian business daily reported that 
the company would first make parts of 
offshore platforms and subsequently 
move into rig manufacturing. 

Godrej’s process equipment division 
(PED) manufactures custom-built critical 
process equipment for end-users in core 
sectors like refining, petrochemicals, 
fertilisers, oil and gas, chemicals, 

pharmaceuticals and power. 
The report quoted an unnamed official 

as saying that “in order to take advantage 
of opportunities opened up by a surge in 
the number of global energy majors 
getting into offshore exploration our 
company is now entering that segment 
too.” 

The report went on to say that the 
company was negotiating with various 
global oil and gas majors on supplying 
equipment.�  

Petronet LNG Ltd., one of the fastest 
growing companies in the Indian energy 
sector, is set to sign a long-term deal to 
import 3.5 million tonnes of liquefied 
natural gas (LNG) with an unknown 
foreign supplier. 

The company’s CEO, Prosad 
Dasgupta, said that Petronet’s board had 
approved a 10-year deal to import LNG 
for the Bawana thermal power plant 
(TPP) near Delhi.  

However, he refused to name the 
country or the company, saying that the 
board was yet to give the final nod for 
the transaction, and it was not clear 
which supplier had clinched the deal. 

This contract builds on Petronet’s 
existing agreement with Qatar’s RasGas 
and a proposed deal with Australia’s 
Gorgon project. 

If this latest sale goes through, Petronet 
will import 1.8 million tonnes in the first 
year, beginning in August 2008, and 3.5 
million tones per year from 2009 
onwards.  

The Bawana TPP, which is being built 
to supply electricity to the 2010 
Commonwealth Games in New Delhi, 
will need the gas from November 2009. 
Until then, the company will sell it on to 
retail customers. 

Earlier this month, Petronet LNG 
signed a term LNG sale and purchase 
agreement (SPA) in Doha with RasGas 
for the supply of approximately 1.25 
million tones per year of LNG to 
Petronet’s Dahej LNG import terminal. 

The Dahej terminal’s nameplate 
capacity was recently increased by 130% 
to 6.5 million tonnes per year by de-

bottlenecking critical equipment. 
Capacity is to be enhanced further to 10 
million tonnes per year by 2009.  

An additional 2.5 million tonnes per 
year secured under the existing long-term 
SPA with RasGas is expected to 
commence from 2009. 

Petronet LNG is a joint venture of 
state-owned Indian energy companies, 
and aims to import LNG and build 
terminals across the country. 

Its shareholders include GAIL (India) 
Ltd., Oil & Natural Gas Corp. (ONGC), 
Indian Oil Corp. (IOCL) and Bharat 
Petroleum Corp. (BPCL). France’s Gaz 
de France (GDF) is a strategic partner of 
the venture. 

As well as the Dahej terminal, it is also 
building a 2.5 million tonne per year 
facility at Kochi, in Kerala state.�  
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Indonesia has agreed to sell liquefied 
natural gas (LNG) from the BP-operated 
Tangguh project to South Korea’s state-
owned Korea Gas Corp. (Kogas) at a rate 
of US$20 per million British thermal 
units.  

Edi Purwanto, deputy head of the 
country’s upstream oil and gas regulatory 
body BP Migas, said the price of US$20 
per million Btu of gas, based on an 
assumed crude oil price of US$120 per 
barrel, would be the highest Indonesian 
LNG had ever fetched. 

Purwanto said Indonesia would supply 
just under 1 million tonnes per year of 
LNG to Kogas from 2010 to 2012. “The 
period could be extended,” Purwanto 
said. 

The LNG will come from the quota 
originally allocated to US company 

Sempra Energy, and a gas sales 
agreement with Kogas will be signed by 
the end of the year, Purwanto said. 

The US$5 billion Tangguh LNG 
project, located in Bintuni Bay in Papua, 
is a huge undertaking that will involve 
processing 408 billion cubic metres of 
gas. 

The project will start converting gas 
into LNG at the end of 2008 and begin 
exporting the fuel to customers in South 
Korea, China and North America. 

In 2004, BP and its partners signed a 
long-term contract with Sempra Energy 
LNG, a subsidiary of San Diego-based 
Sempra Energy, in which the Tangguh 
consortium agreed to supply up to 3.7 
million tonnes per annum of LNG over a 
20-year period. Sempra Energy LNG will 
market the gas to customers on the US 

West Coast and in Mexico. 
The Tangguh LNG project has also 

tied up long-term LNG sales contracts 
with three other customers – China 
National Offshore Oil Corp. (CNOOC) 
and South Korea’s K-Power Co. and 
POSCO.  

BP Migas has said, however, that the 
LNG supply contract with Sempra 
Energy LNG is “flexible, in that the 
supplier can divert as much as 1.85 
million tonnes per year of LNG, or about 
50% of the total contracted volume, to 
other buyers.”  

Indonesia is also negotiating with 
Japan’s Tohoku Electric Power Co. and 
Thailand’s top energy company, PTT, on 
sales of LNG from Tangguh.�  

Japan Petroleum Exploration Co. (Japex) 
is touting plans to work with PetroChina, 
the main subsidiary of China National 
Petroleum Corp. (CNPC), on a project 
that aims to reduce pollution and also 
boost oil output at the Daqing oilfield. 

Shoichi Ishii, Japex’s managing 
director, said that his company had 
teamed up with 25 other Japanese firms 
to set up a venture that would re-purpose 
depleted oil wells using carbon capture 
and storage (CCS) technology at the 
Daqing field. In an interview, he told 
Bloomberg that the venture, known as 
CCS Co., hoped to capture carbon 
dioxide pollution from coal-fired thermal 
power plants (TPPs) and store it in the 

wells. 
This in turn will help increase output 

levels at Daqing, he said. Pumping CO2 
into the wells somewhere between 1,000 
metres and 2,000 metres below ground 
will facilitate pumping by increasing the 
viscosity of the crude, he said. 

He conceded, though, that this 
initiative would entail certain difficulties. 
CCS Co. will have a hard time keeping 
the carbon dioxide below the surface 
over the long term, he said. The venture 
must inject the gas at just the right spot in 
order to boost oil output, he said, but also 
avoid breaking the structure, which could 
cause the gas to leak out of the well and 
return to the atmosphere. 

As such, Japex’s experience in oil and 
gas projects will be especially useful to 
the project, Ishii told Bloomberg. The 
company will be able to make good use 
of its research techniques for analysis of 
geological strata, he explained. 

He indicated that Japex hoped to lead 
the project and said that the deal would 
help his company expand into the 
carbon-capture business. The company is 
drawing up plans for the initiative within 
the framework of an agreement between 
Tokyo and Beijing. 

The two sides said in May that they 
would work together to reduce the level 
of CO2 emissions, which have been 
blamed for global warming.�  
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PTTCH, the chemicals subsidiary of Thai 
oil giant PTT, plans to buy a 50% share 
in Cognis Olechemicals in Malaysia. 

PTTCH, also known as PTT 
Chemicals, is already the largest olefins 
producer in Southeast Asia. It is buying 
the share in Cognis Oleochemicals from 
German firm Cognis, which is giving up 
its interest in the company. Both sides 
said last week the Cognis sale was likely 
to be finalised by September. 

PTTCH will become partners in the 
venture with Sime Darby, Malaysia’s 
largest palm oil maker, whose output is 
used as a feedstock in the manufacture of 
olefins.  

PTTCH, which will pay US$164 
million for the acquisition, said it was 
hoping to achieve synergy among other 

things between Cognis Oleochemicals 
and its subsidiary Thai Oleochemicals. 

“Our new partner can be a springboard 
to the global market,” said PTTCH’s 
CEO, Aditheb Bisalbutr, in a statement. 
“We expect to diversify assets outside 
Asia in addition to a joint venture in 
Iran.” 

Cognis Oleochemicals is one of the 
world’s biggest oleochemicals makers, 
with factories in Germany, the US, 
Canada and Malaysia. It has an annual 
production capacity of 925,000 tonnes. 

Oleochemicals come from natural oils 
and fats and get used in detergents, 
laundry softeners and chemicals for 
paper. 

Cognis, based in Monhein in Germany, 
said it was selling its stake to focus its 

business on healthcare products. It said 
Cognis Oleochemicals would retain that 
name for an “interim period until a new 
name is established.” 

PTTCH was a natural choice to buy 
Cognis’s stake because the two 
companies already had established 
business links, according to analysts. In 
2005 they founded Thai Ethoxylate, a 
joint venture producing Thailand’s first 
fatty alcohol ethoxylate, and one year 
later co-founded Thai Fatty Alcohols 
Company. 

Cognis and Sime Derby formed Cognis 
Oleochemicals in 2006, although they 
had already been running a joint venture 
business in oleochemicals around the 
world for 30 years.�  

US-based gas specialist Energtek has 
signed a deal with Philippines National 
Oil Company (PNOC) under which it has 
agreed to make natural gas from the 
stranded San Antonio well in the Filipino 
province of Isabela available for use in 
local vehicles. 

Energtek is a market leader in the 
development of Adsorbed Natural Gas 
(ANG) technology, under which gas can 
be extracted and then used in vehicles, 
even in situations where no gas pipeline 
and compressing infrastructure exists. 

Under the contract with PNOC, 
Energtek will establish the first phase of 
what will be the world’s first commercial 
ANG project to supply natural gas to 
small vehicles. 

According to a company statement, the 
first phase of the project calls for the 
conversion of vehicles in Isabela 

province so that they can use natural gas 
as fuel. The first stage will also seek to 
secure a stable supply of natural gas to 
provide fuel to 3,000 three-wheeled bikes 
in the province. 

Energtek eventually plans to convert 
over 50,000 tricycles to natural gas use 
during the next 18 months and aims to 
meet the government’s target of 
converting over 500,000 three-wheelers 
within the next three to four years. 
Manila is eager to cut down on the use of 
expensive petroleum products such as 
diesel and petrol in the transport sector, 
and views natural gas as a suitable 
alternative. 

But implementation of the plan is 
primarily dependent on sufficient natural 
gas supplies being made available to 
Energtek. 

Executive Secretary of the Philippines, 

Eduardo R. Ermita, said: “The 
government is converting a million 
vehicles to operate on ANG. We aim to 
provide a clean and cost-effective 
solution for small vehicle drivers who are 
suffering from the rising cost of petrol.” 

Energtek is in advanced negotiations 
for natural gas supplies from a stranded 
well in the Filipino province of Cebu. 

The company said its technology made 
sense for the Philippines government and 
for domestic users that will convert their 
vehicles to gas.  

“Today, a local driver in the 
Philippines can spend US$1,500 or more 
per year on petrol,” said Lev Zaidenberg, 
Energtek’s CEO. “These fuel savings can 
increase local residents’ working income 
by as much as 40%.”�  
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Samsung Engineering, South Korea’s top 
industrial construction company, has 
established a unit in the US to win 
contacts in the North American LNG 
plant business, according to a local news 
report. 

Samsung Engineering America Inc. 
has an initial capital of US$2.5 million, 
Samsung Engineering said in a 
regulatory filing, South Korea’s Yonhap 
news agency reported. 

“The unit has been set up in Houston 
in a bid to train designers for the plants. 
Samsung Engineering has not received a 
remarkable number of orders for LNG 
plants,” said a company official, who 
asked not to be identified, citing 
company policy, according to the 
Yonhap report. 

Meanwhile, Samsung Engineering’s 
second quarter net profit rose 32% year-
on-year, mainly because of the local 
currency's fall against the US dollar, 
according to another Yonhap report. 

Net income reached 48.8 billion won 
(US$48.4 million) in the three months to 
June, compared with 37 billion won 
(US$37 million) a year ago, the firm said 
in a regulatory filing. Sales rose 38.4% to 
749.8 billion won (US$749.8 million) in 
the April-June period, while profit gained 
8% to 44.3 billion won (US$44.3 
million). 

Samsung Engineering is an 
engineering, procurement and 
construction company headquartered in 
Seoul. Its services include the 
construction of petrochemical plants, oil 

and gas plants, industrial plants and 
environmental plants.  

Samsung Engineering also has a 
presence in Thailand, Malaysia, India, 
Vietnam, China, the United Arab 
Emirates (UAE) and Saudi Arabia, and 
its projects include the construction of 
petrochemical and oil refinery plants and 
gas production facilities.  

In the industrial plant construction 
sector, Samsung Engineering participates 
in various projects on a turnkey basis, 
ranging from power plants to electronics, 
automobile, chemicals and food 
production plants.  

In addition, the company constructs 
water treatment systems for 
semiconductor and power plants, sewage 
treatment facilities and other projects.�  
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Oil major Total’s move to withdraw from 
Iran’s last major LNG project brought 
cheer to India, which now seems to be 
Tehran’s best hope for exporting its huge 
natural gas reserves. The trouble is 
Delhi’s additional negotiating advantage 
in a US$7.6 billion project nearly two 
decades old may ultimately do little to 
help overcome much bigger political 
hurdles. 
US success in deterring investors from 
entering Iran’s upstream oil and gas 
sector may prove an even bigger 
impediment than it has in the past, 
especially with India’s even more 
important nuclear energy deal on the line. 

REUTERS, July 25, 2008 
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While the Iran-India gas pipeline remains 

mired in security and pricing issues, 
India has indicated its willingness to join 
the Mediterranean pipeline project 
Medstream, running from Turkey 
through Israel. After national security 
advisor M K Narayanan made a quiet trip 
to Ankara recently, India is likely to send 
a team of officials to Turkey for a 
tripartite meeting to firm up details of the 
feasibility study that is expected to be 
completed in 10 months. Energy 
ministers of the three countries will meet 
over the coming weeks to formalize the 
timelines and scope of the project.  

TOI, July 30, 2008 
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The Directorate General of 
Hydrocarbons (DGH) has done a volte 
face on its earlier decision authorising a 
proposal for setting off the Minimum 
Work Programme (MWP) of 1,000 LKM 
of 2D seismic processing in Phase-III of 
exploration against excess work 

programme carried out in Phase-II in 
ONGC’s Mahanadi Block MN-OSN-
2000/2. The latest position of the DGH is 
that the operator can always carry out 
additional items of work to meet the 
objectives of its geological model, and 
this cannot be categorised as additional 
work programme. 

INDIANPETRO, July 28, 2008  
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Energy firm Cairn India Ltd has posted a 
consolidated profit after tax of Rs.1.38 
billion (US$32.8 million) during the 
second quarter of 2008 compared to a 
loss of Rs.714 million over the same 
period last year. The company 
announced Tuesday that there was a rise 
of 65% in the consolidated revenue from 
Rs.2.4 billion in 2007 to Rs.4 billion in 
this year. 
The company said it would deliver the 
first oil from Mangala oil field in 
Rajasthan in the second half of 2009. 

IANS, July 29, 2008 
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State-run GAIL (India) Ltd and refiner 
BPCL have signed an agreement for 
cooperation in transmission and 
distribution of natural gas. The two firms 
signed a MoU for co-operation in LPG 
pipelines, city gas projects, exploration 
and production, transmission and 
distribution as well as marketing of 
naphtha. They would examine options 
for transporting gas with BPCL through 
common carrier pipelines or GAIL’s 
existing network. BPCL is a stakeholder 
in Petronet LNG Ltd, the firm that 
operated the nation’s largest liquefied 
natural gas terminal at Dahej and is 
constructing a new one at Kochi.  

PTI, July 24, 2008 
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GAIL India, the country’s largest 
marketer of natural gas, reported a better-
than-expected 31% rise in first quarter 
net profit as it was able to transport and 
sell higher volume of natural gas. Net 
profit rose to Rs 8.97 billion during the 
quarter from Rs 6.85 billion in the 
corresponding quarter a year ago. 
Turnover rose by 35% to Rs 57 billion. 
The higher net profit was despite the 
company’s subsidy payout increasing by 
74% to Rs 4.75 billion.  

BS, July 30, 2008 
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Gujarat State Petroleum Corporation 
(GSPC) has decided to mobilise the 
Saipem Perro Negro 3 rig in northern 
portion of its prolific east coast block 
KG-OSN-2001/3 shortly. “The PN-3 
drilling rig, is going to explore the BRU-
1 well, located in 50 metres of water, to a 
depth of around 2,000 metres,” reliable 
GSPC sources, close to the KG block 
developments, said. As per its contract 
with Saipem SPA, part of ENI, Italy, 
GSPC hired the Perro Negro 3 jack-up 
rig to drill 10 wells.  

INDIANPETRO, July 28, 2008  
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India’s Hindustan Petroleum Corp. Ltd. 
(HPCL) said its first-quarter to June net 
losses widened significantly, hurt by 
higher crude oil prices, coupled with 
mandated discounts to customers. The 
state-run oil refining and marketing 
company said its net loss for the quarter 
increased to Rs 8.88 billion rupees from 
Rs 869.30 million a year earlier. HPCL 
said net sales in the quarter rose to Rs 
347.49 billion rupees from Rs 218.82 
billion a year earlier.  

TOI, July 29, 2008 
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State-run Indian Oil Corp bought 1 
million barrels of Yemeni Marib Light 
crude for September loading from 
European trader Arcadia at a discount of 
5 cents a barrel to dated Brent, traders 
have said. Some traders say India’s 
largest refiner had bought the cargo from 
European major BP. It was as yet unclear 
whether BP had initially sold the cargo to 
Arcadia. An official with IOC had 
confirmed the price and grade but did not 
disclose the seller. The Marib Light 
cargo could be IOC’s first purchase of 
the light sweet Yemeni crude.  

REUTERS, July 25, 2008 
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Oilex Australia has moved its drilling rig 
to a new location in the Cambay block in 
the Gujarat state. “The DR drilling rig 
has been mobilized to a fresh location 
dubbed – Cambay-73 – and is rigging up 
in preparation to spud the well,” Oilex 
sources said. 
The location is the first of a series of new 
locations that do not involve drilling 
from existing old well locations and the 
well is to be drilled vertically rather than 
as a directional hole as was the case for 
Cambay-23Z and Cambay-19Z. 

INDIANPETRO, July 28, 2008  

��6��<
�	����
�	��
��������
ONGC has won a legal battle against the 
Clough Engineering in the Federal Court 
of Australia that has also helped it to 
receive US$21.5 million as the victory 
fruit. ONGC filed the case against 
Clough, a Perth based engineering firm 
for showing lack of performance as well 
as indifferent attitude in the overall 
development of intense sea blocks in the 
Krishna-Godavari basin. While Clough 
had already provided assurance to encash 
the performance guarantee, in realty, the 
progress was found nil.  

MERINEWS, July 26, 2008 
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ONGC is to restart its oil exploration on 
the Kochi-Konkan coast in the near 
future, R S Sharma, the company’s 
chairman, has said. “Kochi-Konkan coast 
is very much in our focus as there is lot 
of potential in the area,” he said at a 
press meet. Earlier in 2004, ONGC had 
made exploration along the coast by 
deploying two rigs although it did not 
generate the desired results. “However, 
we have not lost hope,” he said.  

SIFY, July 25, 2008 
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ONGC says it is receptive to the idea of 
windfall profit tax on oil companies. The 
Left parties have put a demand of 
windfall profit tax on oil companies 
following a rise in crude oil prices. 
ONGC Chairman and MD R S Sharma 
told reporters that the way crude oil 
prices were going up, many countries had 
imposed their own tax. “We will be 
happy to share windfall profit tax,” he 
said. Calling for removal of subsidies, he 
said they should be eliminated.  

PTI, July 26, 2008 
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Oil and Natural Gas Corporation 
(ONGC), the country’s largest oil 
exploration and production company 
today reported a higher-than-expected 
44% rise in first-quarter profits, buoyed 
by record-high oil prices. Net profit 
increased to Rs 66 billion during the 
quarter ended June 2008, up from Rs 46 
billion in the year-ago quarter. Turnover 
rose 47% to Rs 201 billion in the three 
months ended June 2008 from Rs 137 
billion in the corresponding quarter last 
year. 

BUSINESS STANDARD, July 29, 
2008 
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India’s largest private sector company 
RIL has recorded a 13% increase in its 
first quarter net profit, with higher 
refining margins helping it overcome the 
dip in the petrochemical business. Net 
profit grew to Rs 41 billion in Q1 of 
FY09, from Rs 36 billion in the year-ago 
period. Turnover grew 38%, of which 
36% was on account of price hike while 
2% was from higher volumes, to Rs 430 
billion. During the quarter, RIL’s exports 
shot up by as much as 112% to Rs 283 
billion, accounting for over 65% of its 
total revenues.  

ET, July 25, 2008 
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RIL, which is set to become the single-
largest gas producer in the country once 
its Krishna-Godavari gas hits full 
production, may also become the largest 
gas distributor soon with operations in 52 
major cities. Reliance Gas Corporation, a 
subsidiary of RIL, has emerged as the 
sole entity to submit expression of 
interest for these cities. The company 

would have exclusivity over gas 
distribution in these cities for five years 
as per the gas distribution policy.  

ET, July 28, 2008 
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A day after it announced its first quarter 
results, Mukesh Ambani-led Reliance 
Industries today plunged over 7% amid a 
weak Mumbai market. The stock fell to 
an intra-day low of Rs 2,135, down 
7.44% as against its yesterday’s close of 
Rs 2,306.65. RIL was trading at Rs 
2153.75, down 6.62% in the afternoon 
trade on the BSE.  

HINDU, July 25, 2008 
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Reliance Industries Ltd is likely to see a 
2-3 week delay in gas production from its 
prolific eastern offshore D6 field after 
two of its vessels went out of operations 
following shipping authorities issuing 
new norms. US-operators of Helix 
Eclipse and Helix Express, that were 
doing undersea installations in D6, took 
off their vessels from operation on July 
12 after Shipping Authorities refused to 
renew their operational licensing in view 
of a ban of vessels over 25 years in age.  

PTI, July 29, 2008 
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Publicly listed cargo shipping company 
PT Humpuss Intermoda Transportasi 
(JSX:HITS) said it plans to spend more 
than US$1.1 billion in the next four years 
to buy 29 vessels to support business 
expansion.  
Company president Agus Darjanto said 
Monday funds would come from a 
combination of internal and external 
sources including the sale of old vessels, 
bonds and rights shares. Six of the 
vessels were already bought in the first 
half this year at a total price of US$114.6 
million, Darjanto said. 

ANTARA NEWS, July 29, 2008 

�??����3
����8�	�
������
���:	�	��8��
��
�
��3���8�
ExxonMobil Corp is taking over the 50% 
stake in an oil block in the Philippines’ 
Sulu Sea, previously held by Malaysia’s 
Mitra Energy. 
Exxon is buying the stake in the block, 
known as Service Contract 56 (SC 56) 
for an undisclosed price, a government 
official said. 
A government official with the 
Philippines’ Department of Energy said 
the US company has just bought a huge 
three dimensional (3D) seismic survey 
over SC 56. 
It is due to start drilling a well next year. 
Originally, Mitra was awarded the 
Camago-Malampaya field, but the 
contract was withdrawn as the 
Philippines government said it was not 
given according to procedure. 
“Mitra’s development of the Malampaya 
oil leg was cancelled because it (SC 56 
block) was not bidded out. Mitra’s SC 56 
was awarded on August 5 2005,” the 
official told Business Times. 
The Philippines National Oil Corp 
(PNOC) had clarified that the company 
has not signed an agreement with Mitra 
to look for oil in the Camago-Malampaya 
field off western Palawan.  
Subsequently, fresh bids were invited 
late last year. Mitra, which has 
exploration projects in the Philippines 
and Indonesia, had initially estimated 
that the Malampaya field may yield a 
total of 41 million barrels of oil over four 
years. 
The total project cost of the Camago-
Malampaya field is expected to be about 
US$684 million (RM2.22 billion).  
Mitra and PNOC are already partners in 
the Calamian oil exploration project in 
the Philippines. 
Mitra’s investors comprise international 
financial institutions and individuals 
including from the UK.  

BUSINESS TIMES ONLINE, July 
24, 2008 
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Kencana Petroleum Bhd deputy 
chairman Chong Hin Loon acquired 25 
million Kencana shares from major 
shareholder Khasera Baru Sdn Bhd on 
July 16. 
Filings with Bursa Malaysia showed 
Chong’s shareholding had increased to 
101.3 million shares, or 11.23%, after the 
acquisition of the 2.77% stake. As for 
Khasera, its shareholding was reduced to 
383.53 million shares or 42.52%. 
Stock market data showed 25 million 
shares were transacted in an off-market 
deal at RM43.25mil or at an average 
price of RM1.73 per share. The share 
price closed at RM1.89 on that day. 
Kencana’s share price was at a 52-week 
high of RM3 on July 26 last year while 
its 52-week low was on March 18 when 
it fell to RM1.20. 
The company provides integrated 
engineering and fabrication of production 
facilities for the oil and gas industry. 

THE STAR ONLINE, July 24, 2008 
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Kencana Petroleum Bhd unit Kencana 
HL Sdn Bhd has secured a RM48mil 
contract from Murphy Sarawak Oil Co 
Ltd.  
The contract is for the provision of 
mechanical and piping installation works 
for Bintulu Onshore Receiving Facilities 
(BORF). 
It also formed part of Phase 1 of 
SK309/SK311 gas field development 
located offshore Bintulu, Sarawak, 
Kencana said in a filing to Bursa 
Malaysia. 
The scope of work includes project 
management and construction 
engineering activities for mechanical 
equipment installation/erection works 
(including unloading and storage at 
BORF), electrical and instrumentation 
equipment installation, and plant piping 
works. 
It also includes tank fabrication and 
erection, flare structure, onshore export 

gas and dry gas pipelines and safety 
system, including equipment supply. 
The works are expected to be completed 
by March 15, 2009.  
The contract is expected to contribute 
positively to the earnings of the Kencana 
Petroleum group for the financial year 
ending July 31, 2009. 

BERNAMA, July 25, 2008 
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Foreign investment in Myanmar 
plummeted by 77% over the past fiscal 
year as investments in the oil, gas and 
electricity sectors were significantly 
lower, official figures showed Friday. In 
the 12 months to March 31 2008, total 
income for the three sectors was US$ 
172.72 million. That compares with 
2006-07, when 11 enterprises invested 
US$471.48 million in oil and gas, and 
US$281.22 million dollars in electricity, 
the National Planning and Economic 
Development ministry said. 

AFP, July 26, 2008 
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Bangladesh and Myanmar have pledged 
to resolve their disputes over maritime 
borders in the quickest possible time, 
said Bangladesh Foreign Ministry 
Thursday. “We discussed issues of 
common interest including resolving the 
issue of maritime boundaries at the 
soonest,” said a statement issued in 
Dhaka, quoting foreign affairs adviser 
Iftekhar Ahmed Chowdhury as saying 
after a meeting with his Myanmar 
counterpart U Nyan Win in Singapore 
yesterday. The two had met on the 
sidelines of an ASEAN Regional Forum 
meeting.  

ZEE NEWS, July 24, 2008 
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Shortage of cooking gas has been 

fuelling tension between consumers and 
gas suppliers. Of late, most of the gas 
depots and stores are found shut and the 
distributors and dealers prefer switching 
their cell phones off so as to avoid 
enquiries from the consumers. 
Gyaneshwor Aryal, general secretary of 
the Nepal Gas Dealers’ Association, said 
they had run out of LPG and almost 70% 
of the cylinders were waiting refilling. 
“But many consumers think that the 
shortage is artificial.’’  

HIMALAYAN TIMES, July 24, 
2008 
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Oil and Gas Development Company Ltd. 
(OGDCL) said it discovered gas 
condensate in its exploratory well 
Kunnar South 01, located in the Sindh 
province of Pakistan. OGDCL said the 
well was drilled and tested using 
OGDCL in-house expertise to the target 
depth of 3,355 metres. Kunnar South 
well No. 01 structure was delineated in 
Tando Allah Yar E.L. license area, which 
is a joint venture between OGDCL 
(operator) and GHPL having 95% and 
5% working interests, respectively. 

FORBES, July 28, 2008 
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The government has decided to phase out 
custom duties on petroleum products in a 
move to prevent masses from the effect 
of subsidy reduction in the future, 
Federal Minister on Finance Naveed 
Qamar said. He was briefing media after 
meeting with the representatives of Oil 
Companies Advisory Committee 
(OCAC) and All Pakistan Petroleum and 
CNG Dealers Association here Monday. 
He said the government has decided to 
reduce the profit margins of Oil 
Marketing Companies (OMCs), 
refineries and dealers on the sale of 
petroleum products.  

DAILY TIMES, July 29, 2008 
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Filipino-owned Insular Oil Corp. is 
investing P400 million to put up a new 
petroleum product storage and blending 
depot facility to supply Southern 
Mindanao area.  
The Board of Investments has already 
approved and granted incentives to the 
project, which will be located in a 45,305 
square meter lot in Davao City with 225-
meter foreshore line facing the Davao 
Gulf. 
Insular Oil has acquired this property 
from Herma Corp. in July last year. The 
company’s activities include storage, 
distribution and marketing of petroleum 
products. 
The company has already started 
operations in June this year and is 
expected to employ 25 people upon full 
commercial operations. 
The oil distribution and depot facility 
activity is listed in the 2007 Investment 
Priorities Plan under Mandatory 
Inclusions in view of Republic Act 8479 
otherwise known as the Downstream Oil 
Industry Deregulation Act. 
With the evolution of southern 
Philippines as a feasible industrial 
cluster, the BOI favors investments in 
support industries there.  
Under the law, new investments as 
determined by the Department of Energy 
and registered with the BOI in refining, 
storage, marketing and distribution of 
petroleum products, shall be extended the 
same incentives granted to BOI-
registered enterprises engaged in a 
preferred area of investments pursuant to 
“Executive Order No. 226,” otherwise 
known as the “Omnibus Investments 
Code of 1987.” 

THE MANILA BULLETIN ONLINE, 
July 26, 2008 
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Unioil Petroleum Philippines, Inc. is 
gearing up for expansion of its retail 
network with roughly P90 million worth 
of investments already calendared. 

In an interview with reporters, Unioil 
general manager Luisito Medina-Cue Jr. 
disclosed that they are eyeing to add six 
stations in their portfolio in the near 
term. 
The chosen sites for the most immediate 
stations to be constructed will be in 
Caloocan and in Mindanao Avenue in 
Quezon City. 
Four others, he said, are targeted for 
construction in Las Piñas, Makati and 
Pasay. 
The range of investment allotted for 
these facilities will be from P10 million 
to P15 million per service station. 
“We are starting to build more stations,” 
he told reporters when asked on the 
company’s plan amid the extremely 
volatile oil prices and in the wake of 
reported contraction in domestic demand. 
The company’s affiliate firm, Oilink 
International Corporation, has also hinted 
plans of inviting Asian-neighbor 
investors to help shore up the handling 
capacity of its storage facility. 
It said that it “is now gearing up to open 
its doors to our Asian neighbours all 
because we believe it is the first step to 
securing steady stream of oil supply into 
the Philippines.” 
Oilink said it is inviting investors to 
“help improve (its) facilities in order to 
keep storage capacity to maximum 
levels.” 
The company added “we are looking 
beyond our borders into the Asian region 
in order to attract more investors to 
partner with the Philippines.” 

THE MANILA BULLETIN ONLINE, 
July 29, 2008 
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Singapore’s Keppel Singmarine Pte Ltd 
has secured a S$181 million (US$132.76 
million) contract to build a multi-purpose 
heavylift/pipelay vessel for Romanian 
drilling contractor, Grup Servicii 
Petroliere SA (GSP).  
To be classed by the American Bureau of 
Shipping, this vessel will be designed 
and built to meet international 
environmental standards. The vessel will 

be certified with the new Environmental 
Safety notation, which provides stringent 
guidelines on preventing pollution, 
minimising the discharge of harmful 
substances and emissions, and the 
treatment of sewage, among others.  
Well-suited for unrestricted service 
worldwide, GSP’s new vessel is 
scheduled for completion in the third 
quarter of 2011, and will be deployed to 
the Black Sea and Mediterranean 
regions. With accommodation for up to 
290 persons, the heavylift/pipelay vessel 
will be equipped with three offshore 
cranes, the largest of which has a lifting 
capacity of 1800 tonnes, and it will be 
fitted with a 10-point mooring anchor 
system.  
The machinery systems onboard will 
include three units of Voith Schneider 
propellers for main propulsion, five 
retractable azimuth thrusters for 
positioning, and a Class 3 certified 
dynamic positioning system. Some of the 
equipment will be supplied by the owner.  
Keppel Singmarine is presently 
constructing two other pipelay vessels for 
a US customer, Global Industries.  
Announcing the contract, Keppel 
Singmarine executive director Hoe Eng 
Hock said, “Customers are seeking more 
sustainable means of mining oil and gas, 
and we are seeing a gradual increase in 
orders for specialised ships that are 
environmentally safe.” 

NEWSBASE, July 27, 2008 
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Keppel Shipyard has secured $110 
million (US$80.76 million) worth of new 
contracts for the upgrading, modification 
and conversion of three vessels.  
The first contract is from Bumi Armada 
Berhad for the upgrading and conversion 
of a tanker into a floating production 
storage and offloading facility (FPSO). 
Bumi Armada Berhad is the largest 
owner and operator of offshore support 
vessels in Malaysia which is growing in 
FPSO installations.�  
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The scope of work includes the 
fabrication, installation and integration of 
a 12-point spread mooring system, riser 
balcony, topside facilities and upgrade of 
accommodation and auxiliary support 
systems.  
When completed in the first half 2009, 
the FPSO Armada Perdana will have a 
storage capacity of 1 million barrels of 
oil and be capable of processing 40,000 
barrels of oil per day (bopd).  
The second contract is for the 
jumboisation of a dredger from Boskalis 
Westminster Shipping B.V. (Boskalis), 
an operating company of Royal Boskalis 
Westminster nv in the Netherlands. This 
project is to enhance the dredging 
capabilities of their Trailing Suction 
Hopper Dredger, Queen of the 
Netherlands, and will be Keppel’s second 
such jumboisation project with Boskalis.  
When completed in the first quarter of 
2009, the vessel’s hopper capacity will 
be increased from 23347m3 to 35500m3, 
making it one of the largest of its kind in 
the world.  
The third contract is from BW Offshore 
Limited for the upgrading and 
modification of an FPSO for the Tupi 
field in Brazil. To be converted 
according to Petrobras’ requirements, the 
FPSO BW Peace will be renamed BW 
Cidade De Saõ Vicente. 
It will be the first FPSO to enter the 
gigantic TUPI deepwater field outside 
Rio de Janeiro.  
BW Cidade De Saõ Vicente will be the 
third FPSO awarded to Keppel Shipyard 
by BW Offshore. 
This fast track FPSO project is expected 
to be completed by the end of 2008. BW 
Offshore is one of the world’s leading 
FPSO contractors and a market leader in 
advanced offshore loading and 
production systems to the oil and gas 
industry. 

NEWSBASE, July 27, 2008 
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Newly-listed Uzma Bhd is eyeing more 
oil exploration and drilling contracts in 

efforts to expand its current order book 
of RM129 million, managing director 
and chief executive officer Datuk 
Kamarul Redzuan Muhamed said 
Tuesday. 
Uzma, a service provider for the oil and 
gas sector, is working to secure a 
contract from a Mongolia-based 
company by year-end, Kamarul said. 
However, he declined to disclose the 
value of the contract.  
“We have close to about 70% (of the 
order book) that we forecast for 2008,” 
he said after the company’s listing here. 
The company, which has 45 clients in 34 
countries, recently secured a US$100,000 
contract in Iran for a software job. 
Kamarul said with the tendering for jobs 
that the company was working on, he 
was confident that Uzma could achieve a 
35% year-on-year growth. 
“This is based on what we have already 
tendered for. As at May 31, we have 
about RM450 million visibility on what 
we have tendered. Out of the value, we 
have won contracts worth RM25 
million,” he said. 
Kamarul said the success rate of the 
tenders depended on the type of jobs the 
company submitted bids for. 
“For our core business, geoscience and 
resevoir engineering and drilling 
services, we have been looking at 35 to 
40% success rate,” he said. 
“On project and operation sites which is 
something new for us, the success rate is 
something from 15 to 25%. So, the bulk 
of the RM450 million worth of jobs 
actually comes from the three business 
lines,” he added. 
In line with its expansion plan, Uzma 
planned to establish operation offices in 
India by end of this year and in North 
Africa by end of 2009, Kamarul said. 
“Uzma will also strengthen its 
international presence by expanding 
business coverage in its existing overseas 
markets such as Indonesia, the Middle 
East, Thailand and Australia by end of 
this year,” he said. 
Uzma made a below par debut today on 
Bursa Malaysia’s Second Board at 
RM1.70, which was 20 sen lower from 
its issue price of RM1.90. At mid-day 

closing, the price slipped further by 66 
sen to RM1.04. 

BERNAMA, July 29, 2008 
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Despite the weak US dollar, the 
Singapore Petroleum Co Group (SPC) 
has reported a hefty 64.6% increase in 
revenue to S$3.25 billion (US$2.38 
billion) for the second quarter ended 30 
June 2008 while managing a 0.5% 
increase in net profit of $180.2 million 
compared with S$179.24 million a year 
earlier. 
The weak dollar pressure remained 
throughout the first half of this year, 
which saw SPC recording a 4.4% drop in 
the January-June net profit to S$278.63 
million from S$291.34 million a year 
ago, despite at 52.8% growth in the half 
year revenue of S$5.96 billion compared 
with S$3.9 billion a year ago. 
While the geopolitical issues in the 
Middle East and the Iranian nuclear 
programme kept pressure on high crude 
prices, SPC reported strong demand, 
especially with several regional refineries 
undertaking scheduled maintenance 
during the second quarter of this year. 
SPC said inefficient, aging and non-
complex refineries had also reduced 
crude runs to cut losses by reducing 
product sales in a regulated price 
environment.  
“This additional reduction in refining 
capacity, coupled with the robust demand 
for diesel and jet fuel, resulted in higher 
average refining margin for the second 
quarter,” said SPC in its half yearly 
report released today. 
SPC said its Singapore Refining 
Company refinery also completed a 
scheduled maintenance programme of 
the Catalytic Reformer (CRU) and the 
Hydrocracker 2 (HCU2) upgrading units 
in the second quarter.  
As a result, total crude and feedstock 
throughput for the quarter at SRC was 
reduced by 9% to an average of 263,000 
barrels per day (bpd).�  
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During the quarter, SPC’s crude 
processed totalled 11.6 million barrels 
compared to 12.4 million barrels for the 
first quarter. Despite the lower crude 
volume processed, SPC’s sales volume 
increased to 19.3 million barrels for the 
quarter from 18.3 million barrels for the 
corresponding quarter of 2007, due to 
higher crude trading volume and 
increased production from the 
Exploration and Production (E&P) 
segment. An average realisation of 
US$122.90 per barrel was achieved for 
the second quarter, compared against the 
average realisation of US$70.86 per 
barrel for the same quarter in 2007, an 
increase of 73% in average realisation. 
Offsetting the higher realisation, 
however, was the weaker US dollar. SPC 
said it achieved an average refining 
margin of about US$13.00 per barrel for 
the quarter compared to the average 
margin of US$9.00 per barrel for the 
corresponding quarter of 2007.  
Contribution from the higher refining 
margin was offset by lower refinery 
throughput, higher processing costs, 
higher hedging costs and the weaker US 
dollar, said SPC.  
Overall, the half year performance was 
also affected by the same issues related 
to the Middle East geopolitical, Iranian 
nuclear and weak US dollar. 
SPC said its January-June 2008 sales 
volume of 38.6 million barrels was 
comparable to the corresponding half 
year volume of 38.8 million barrels in 
2007.  Reflecting the rising oil prices, an 
average realisation of US$110.56 per 
barrel was achieved in the first half of 
this year, an improvement of 68.2% over 
the US$65.72 per barrel realisation in the 
same period of 2007. 
SPC achieved an average refining margin 
of about US$10.00 per barrel for the first 
half year, compared to the average 
refining margin of US$7.00 per barrel for 
the corresponding half year in 2007. 

NEWSBASE, July 27, 2008 

&'��	��	���
3��
���
<�����3��������
Singapore Petroleum Company Limited 

(SPC) said the Vimean Morodok 
MahaNorkor-1 exploration well in 
Cambodia Block B was plugged and 
abandoned at 2,930 metres with non-
recoverable oil shows.  
SPC share of the drilling costs amount to 
approximately US$3 million as 33.33% 
partner in the block. 
The Well is situated in Block B, offshore 
Cambodia, east of the Khmer sub-basin, 
and in water depth of about 75 metres. 
The well location is approximately 160 
kilometres southwest of Sihanoukville, 
and about 80 kilometres east of the Thai-
Cambodian Overlapping Claims Area, in 
the Gulf of Thailand.  
Commenting on the drilling results, SPC 
Vice-President (Exploration & 
Production), Brian Boslaugh said: “SPC 
and its partners will continue to work 
closely to undertake technical works for 
further evaluation of the Block’s 
prospects”.  PTTEP International Ltd and 
Resourceful Petroleum Ltd are the other 
partners in the block. 

NEWSBASE, July 25, 2008 
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Hyundai Heavy Industries Co., the 
world’s largest shipyard, said yesterday 
that its second-quarter earnings jumped 
57% from a year earlier on increased 
demand for high-priced ships.  
Net profit reached 655 billion won ($648 
million) in the April-June period, 
compared with 418 billion won a year 
earlier, the company said in a regulatory 
filing.  
Sales increased 22% to 4.71 trillion won, 
and operating income climbed 49% to 
548 billion won, according to the 
shipyard.  
Shares of Hyundai Heavy Industries, 
however, closed down 1.05% at 329,000 
won on the Seoul bourse.  
Shipyards such as Samsung Heavy 
Industries Co. in South Korea, the 
world’s largest shipbuilding nation, are 
enjoying record earnings on the back of 
rising demand for high-priced ships. 

YONHAP NEWS, July 29, 2008 
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Korea’s state-run oil company said 
Thursday that a consortium comprised of 
it and two foreign firms has won a bid for 
the exploration of an oil field in eastern 
Colombia, reported Yonhap News 
Agency.  
The Korea National Oil Corp. (KNOC) 
said in a statement that it formed the 
consortium with Argentina’s Pluspetrol 
S.A. and the China National Petroleum 
Corp. (CNPC) for the bid.  
The consortium will sign a three-year 
contract with the Colombian government 
to assess the oil field’s economic 
feasibility within a few months, KNOC 
said. If it is found to be viable, the 
consortium will ink a formal deal, it 
added.  
KNOC said it holds a 30% stake in the 
consortium, with Pluspetrol and CNPC 
owning 40% and 30%, respectively.  

KOREA TIMES, July 24, 2008 
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Listed companies’ earnings growth is 
projected to fall to just 11.5% this year 
and 7% in 2009, as high oil prices and 
inflation cut into profits, according to 
Bualuang Securities.  
The broker views the SET index, which 
closed at 685.47 points on Friday, would 
likely stay below 700 for the next three 
months due to political and economic 
uncertainties.  
Interest rates meanwhile are clearly on 
the uptrend, with the Bank of Thailand, 
which raised short-term rates by a 
quarter-point to 3.5% earlier this month, 
likely to raise rates by another 125 basis 
points over the next 12 months to clamp 
down on inflation.  
Chaiyaporn Nompitakcharoen, head of 
research at Bualuang Securities, said 
regulatory risk was another challenge for 
the Thai market.�  
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Political pressure to impose price caps or 
subsidies to improve growth and stem 
inflation would be damaging for 
sentiment and long-term growth.   
BLS projects inflation to average 7.6% 
this year, based on oil prices averaging 
$130 per barrel. Inflation will fall to 4% 
in 2009 under expectations that oil prices 
will drop to $120 per barrel. BLS sees 
inflation peaking this year at nearly 10% 
in August or September.  
“I think that a demand-side shock could 
occur once subsidies are removed. This 
could lead to economic stagnation next 
year if consumption growth falls as 
consumers clamp down on spending due 
to high consumer product prices,” 
Chaiyaporn said.  
Political risk was another major factor 
weighing on market sentiment, as the 
Samak Sundaravej government faces 
several court cases that could result in a 
change in government.  
“We expect that the People Power Party 
(PPP) could decide to dissolve 
Parliament or the party itself could be 
dissolved by the Constitutional Court [for 
election violations],” Chaiyaporn said.  
“But [PPP] could return to be the core of 
a new coalition government [under a new 
name].”  
PPP, which itself was founded from the 
base of the dissolved Thai Rak Thai 
party, continues to boast strength in the 
Northeast, substantial funding sources 
and a party platform that remains popular 
among rural voters.  
Chaiyaporn said that if PPP was blocked 
from contesting a new election - a slim 
possibility - then the Democrat Party 
could lead the new coalition.  
He said policy conflicts between the 
central bank and Finance Ministry could 
also impede growth.  
While the central bank aims to tighten 
monetary policy to curb inflation, the 
government aimed to stimulate demand 
and prop up growth.  
Chaiyaporn said regulatory risk would 
weigh on valuations for the energy, 
cement and steel sectors, as well as the 
telecom and media sector.   
He said investors should shift to a 
defensive stance and concentrate on 

companies with sustained earnings 
growth, high dividend yield and limited 
exposure to government intervention, 
such as the hospitality and health care 
sectors.  
Both are relatively resilient to an 
economic slowdown and could also 
benefit from the trend toward a weaker 
baht, Chaiyaporn said.  
BLS was also bearish on the property 
sector, although prospects could improve 
toward the second half. Banks faced the 
prospect of higher provisioning expenses 
if the economy continued to slow, 
although the impact on earnings would 
likely be delayed until 2009.  

BANGKOK POST, July 28, 2008 
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PTT, the majority state-owned oil and 
gas company, has affirmed it did import 
liquefied petroleum gas (LPG), 
countering activists’ claims that its 
import reports were a hoax.  
The company elaborated that the 
shipments of LPG came in the form of 
two gases, separated in different tanks to 
prevent the risk of explosion, according 
to a company statement.  
The imported gases were propane and 
butane, which were later processed into 
LPG. Separate containers were needed as 
the gases required different storage 
conditions.  
PTT has been a target of attacks in recent 
years by activists, who seek to delist the 
company from the Stock Exchange of 
Thailand and return its status to that of a 
state enterprise.  
Chaiwat Chooritt, a senior executive 
vice-president of the company, said that 
the fifth LPG shipment of 22,000 tonnes 
would arrive at the Si Racha deep-sea 
port on Sunday, increasing the total 
imported amount to 131,800 tonnes since 
April.  
The company added that given the 
country’s strong demand, particularly 
among motorists, the country would need 
to import 88,000 tonnes more a month 
until the end of this year, depending on 
the Energy Ministry’s policies.  

Chaiwat said the LPG supply still met the 
local demand of 285,000 tonnes in June, 
of which 71,000 tonnes came from 
refineries and 214,000 tonnes from 
PTT’s gas-separation plants.  
Of the portion supplied by PTT, around 
105,000 tonnes were sold to industries, 
households and vehicles while the 
remaining 109,000 tonnes were shipped 
to LPG gas traders under the quota 
system set by the Energy Ministry.  
The company forecasts the demand for 
imported LPG will rise to one million 
tonnes next year unless there is a policy 
change.  

BANGKOK POST, July 24, 2008 
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Thanks to high oil prices, PTT 
Exploration & Production Plc, Thailand’s 
natural gas exploration flagship, posted 
an increase of 82% in second-quarter 
profit from a year earlier. The second 
largest company on the Stock Exchange 
of Thailand yesterday reported that its 
net income increased to 13 billion baht in 
the three months to June 30, from 7.16 
billion a year earlier.  
First-half net profit was 21.9 billion baht 
(6.64 baht a share), an increase of 57.6% 
from 13.9 billion baht (4.24 baht a share) 
in the first half of 2007.  
The second-quarter gains came despite a 
foreign-exchange loss of 612.4 million 
baht due to the weakening of the baht 
against US dollar, which pushed up the 
value of the company’s foreign debts.  
The company said its sales rose by 70% 
to 36.9 billion baht in the second quarter, 
helped by both rising prices and volume.  
Average prices for oil and gas in the 
quarter rose to $54.23 per barrel from 
$48.24 in the first quarter.  
For the first half of the year, PTTEP 
recorded average sales volume of 
207,533 barrels of oil equivalent per day 
(boed) from its 13 projects, up sharply 
from 182,431 boed in the same period 
last year. 

BANGKOK POST, July 26, 2008
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CONFERENCES 
 

6th International Bottom of the Barrel Technology 
Conference & Exhibition   

 
9 & 10 October, Avenida Palace Hotel, Barcelona 

 
The Leading Global Forum on Residue Upgrading  

 
SPECIAL RATES FOR ALL REFINERS !   

Register on our new website at 
 

www.europetro.com 
   
  

  
EPC is delighted to announce the 6th International BBTC,  
to take place in beautiful Barcelona on 9 & 10 October.  

  
View Full Programme Here  

 
Sponsored By:  Criterion Catalysts & Technologies, Axens, Baker Petrolite,   

 DeltaValve and Flowserve 
 

With crude oil prices at an all time high, it has never been more important for refiners to  
increase conversion and improve processing efficiency. 

  
Highlights Include:  

· 8 October: Axens Heavy Ends Processing Seminar 

· 9 October: Networking Cocktail and Gala Dinner 

· Special Presentations on Resid Projects at 
PKN Orlen, Galp's Sines Refinery and Teesside UK 

· Outlook for Upgrading Fuel Oil 

· Market Responsiveness to Thermal Conversion Technologies 
and much more! 

 
NOTE: Hotel rooms are in high demand during this period in Barcelona.  

Please book your accommodation as soon as you register for BBTC. 
 

Register now at 
 

www.europetro.com 
 

or contact us: 
 

Tel. UK +44 (0) 20 7357 8394 
 

Tel: Malaysia +603 9058 2211 
 

conferences@europetro.com
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Oil and Gas Sector 

Global LNG Monitor 
Gas Natural has signed a preliminary deal to work w ith 
Gazprom. 

Afroil 
Angola has approved a development plan for the BP-
operated Block 31. 

China Oil & Gas Monitor 
CNPC and CDB are discussing a US$2.5 billion loan t o 
help finance the Turkmenistan-China natural gas pip eline. 

FSU Oil & Gas Monitor 
Venezuelan President Hugo Chavez travelled to Mosco w 
last week to strengthen ties with the Russian gover nment. 

LatAmOil 
Chile plans to invest US$300 million by 2011 to exp and 
exploration in the southern Magallanes region. 

Middle East Oil & Gas Monitor 
Kuwait’s KPC has delivered its first cargo of sour crude to 
China’s Dalian Petrochemical Corporation. 

NorthAmOil 
The USGS claims the Arctic Circle could hold as muc h as 
412 billion barrels of oil equivalent. 

Power Sector 

ChinElec – China Power Monitor 
Beijing has imposed a cap on thermal coal prices to  ease 
the pressure on China’s power producers. 
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